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Abstract 

The dinar, a stable and highly valued currency, served as the cornerstone of 

monetary circulation in the Seljuk Empire. Initially, Seljuk rulers, leveraging the 

spoils of military conquests and revenues from taxation, issued high-quality dinars 

to maintain economic stability. At the height of their authority, they controlled 

monetary circulation by implementing standardized coinage and regulating the gold 

supply. Nevertheless, a monetary crisis gradually emerged due to declining gold 

reserves, the introduction and widespread circulation of copper coins, and the 

resulting economic consequences. This study examines how the replacement of 

dinars with copper coinage contributed to inflation, currency volatility, and broader 

economic disruption. Limited access to precious metals-caused by resource 

depletion, cessation of military campaigns, and accumulation of gold by elites-

further exacerbated the problem. Additionally, variations in the weight and fineness 

of dinars encouraged the export of purer coins, prompting increased reliance on 

copper coins. Fluctuations in the exchange rate between copper and gold further 

intensified monetary instability. Employing a historical-analytical approach, this 

research draws upon numismatic sources and historical texts and interprets them in 

light of economic theories such as Gresham’s Law and the Quantity Theory of 

Money. The findings indicate that poor fiscal policies, extravagance, negative trade 

balances, and the proliferation of low-value copper coins collectively undermined 

monetary stability, ultimately pushing the Seljuk economy toward barter and 

structural decline. This study provides a comprehensive understanding of the 
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complex interplay between coinage policy, precious metal scarcity, and economic 

instability during the Seljuk period. 
Keywords: Seljuks, Economy, Dinar, Copper coins, Monetary crisis. 
 

Introduction 

During the Seljuk era, the dinar served as a stable and prestigious currency 

throughout the empire. Struck primarily from gold and silver, it symbolized both the 

economic and political power of the Seljuks at the height of their authority. Initially, 

Seljuk rulers utilized revenues from military conquests and taxation to mint high-

quality dinars. By implementing strict coinage standards and carefully regulating the 

gold supply, they effectively controlled monetary circulation. 

Over time, however, the Seljuk monetary system faced significant challenges 

due to declining gold and silver reserves. A reduction in conquests and increasing 

fiscal demands compelled the Seljuks to turn to copper coinage. This shift had 

multiple economic consequences, including inflation, financial instability, and 

increased reliance on barter systems. This study investigates the causes and effects 

of replacing dinars with copper coins and examines their impact on the Seljuk 

economy. The central question is: why and how did the dinar, once the foundation of 

Seljuk economic stability, give way to copper coins, and what were the 

consequences for monetary and economic stability? 

The cessation of military campaigns, which had been the primary source of gold 

and silver, restricted access to these precious metals. Additionally, hoarding by elites 

and the outflow of valuable coins intensified the crisis. As the dinar lost value, 

people increasingly turned to low-value copper coins, resulting in inflation and 

currency volatility. This study demonstrates how these converging factors 

accelerated the monetary crisis and destabilized the Seljuk economy. 
 

Material and Methods 

To address these questions, this research employs a historical-analytical approach. It 

relies on textual sources, including chronicles, travelogues, and numismatic 

evidence, supplemented with modern numismatic studies. Economic theories, such 

as the Quantity Theory of Money and Gresham’s Law, are applied to interpret 

changes in money supply and value. By integrating historical narratives with 

empirical coinage data, this study offers a comprehensive understanding of 
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monetary developments during the Seljuk period and elucidates the root causes and 

consequences of monetary instability. 
 

Discussin and Resultes 

Analysis of historical and numismatic sources indicates that the replacement of 

dinars with copper coins was the result of several interrelated factors, each 

contributing to economic challenges: 

1. Shortage of gold and silver: The decline in military campaigns and depletion 

of mineral resources forced the Seljuks to mint copper coins. 

2. Proliferation of copper coins: The mass issuance of low-value copper coins 

depreciated the currency and triggered inflation. 

3. Outflow of valuable coins: The weakening of the dinar’s role as a reliable 

medium of exchange due to the expansion of copper coinage led to the export 

of high-purity gold coins, further reducing the monetary reserves. 

4. Currency fluctuations: Frequent variations in the exchange rate between 

copper coins and gold intensified economic instability. 

5. Ineffective fiscal policies: The government’s policy of minting coins with 

varying weights distorted the copper–gold exchange rate. This imbalance 

undermined monetary stability. 

6. Negative trade balance: Imports exceeded exports, leading to gold outflow 

and further depletion of monetary reserves. 

7. Decline in trust in currency: The circulation of low-value copper coins 

encouraged barter and commodity-based transactions. 

These findings suggest that the Seljuk monetary crisis was not the result of a 

single cause. Instead, it stemmed from a combination of economic pressures and 

political decisions, collectively undermining financial stability. 
 

Conclusion 

The Seljuk monetary crisis demonstrates that declining gold reserves were not 

merely an economic challenge but a structural factor precipitating financial 

instability. Reliance on conquest for precious metals, absence of coherent monetary 

policies, and decentralized issuance of low-value copper coins by local governors all 

contributed to the crisis. This episode highlights the vulnerabilities of economies 

dependent on limited resources and territorial expansion, and it offers historical 
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insights into the complex interplay between political decision-making and 

monetary stability. 
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	��� �� ���H1���
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1212 D"	( )��&�468.956      *�	�
 )�
 ���
 " )�, 26
�
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