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Abstract

This article aims to examine the relationship between the type of political
government and economic activities in a country. By focusing on the types of
financial movements of one of the influential families during the Pahlavi period, this
article has attempted to examine the effects of the nature of the authoritarian
political structure on the economy of a country, especially the ruling classes of
society. Within the framework of the descriptive-analytical method and relying on
first-class sources and reliable historical documents, it seeks to answer the question:
What mechanisms were the Rashidians' movements in the field of the Iranian
economy based on in order to gain financial benefits during the Second Pahlavi
period? The results of the study indicate that the members of the aforementioned
family, due to their presence in the circle of those loyal to the government and as a
result of their connection to the core of power, were able to benefit sufficiently from
the privileges that centralized autocratic regimes mainly provide to their insiders and
supporters. Through the underground economy and by taking illegal actions mainly

in the form of rent-seeking, brokerage, and fraud, they acquired significant
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economic capital over three decades, to the extent that they not only completely
distanced themselves from the middle class, but were even considered one of the

very wealthy families and Iranian oligarchs at the end of the Pahlavi regime.

Keywords: Pahlavi regime, Rashidian family, economic activities, rent-seeking,

brokerage, fraud.

Introduction

The economy of a country is affected by multiple factors that are mainly outside its
economic sphere. In the meantime, as experts have also stated, there is a close
connection between the two spheres of politics and economics, especially since the
type of governance of a country can significantly affect its economic situation at the
micro- and macro-levels, because the political structure determines the scope of
authority and power of the ruling group in society, which holds a large part of the
decisions in the economic sphere. While in political systems based on democracy,
due to the distribution and proliferation of political power, the possibility of abusing
power with the aim of forming an economic monopoly and financial corruption is
limited, in centralized systems of the authoritarian and autocratic type, political
power causes the mechanisms of supervision over the ruling class to be weakened
and even become unsupervisable. In this type of political structure, due to the high
concentration of power in the hands of a few individuals, they can monopolize a
significant portion of economic resources and use the distribution of resources as a
tool to foster patronage and maintain the loyalty of close and intimate circles. Iran in
the last century can be considered a clear example in this area, where financial
crimes of various types penetrated the various layers of the regimes ruling the
country in the 14th century, including the allocation of significant privileges to
intimates and the facilitation of financial corruption for them by the rulers of the
time, resulting in a very low level of transparency, rule of law, and desirable
governance. In this article, we will briefly focus on the Pahlavi regime, focusing as
an example on one of the forces within that political structure and the circle close to
Mohammad Reza Pahlavi, namely the Rashidian family, who, through rent-seeking
and other forms of financial corruption, and given the breadth and depth of
corruption in the country’s ruling structure, became one of the wealthiest Iranian
families in the mid-14th century.

Regarding the research background, it should be noted that no scientific research

has been conducted specifically on the subject of this article, apart from a few short
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journalistic articles on government websites that have a political tone. Therefore,
such issues deserve more attention. Despite all these, the research work ahead can be
considered unprecedented and new in the dark corners of contemporary Iranian
history. However, the question that the article is written on is:

What were the mechanisms of the Rashidian family’s economic wealth
acquisition that catapulted them from the middle class to the wealthy class in less
than three decades?

Materials & Methods

In this article, as a research work in the field of economic history, the authors of
these lines seek to analyze the mechanisms adopted by the Rashidian family to
achieve economic wealth, based on library research and information collection
through valuable and first-hand sources, namely documents, press, personal
memoirs, and sometimes reliable research sources, with a view to the financial

movements of the Rashidian family during the second Pahlavi period.

Discussion and Results

The starting point, or in other words, the launching pad for the Rashidian family
towards the upper and very wealthy class of Iranian society, was in the early 1920s,
after the fall of Reza Shah and coinciding with Iran's involvement in World War II,
when Habib Rashidian and his children, given their long history of relations with the
British, entered into economic activities through their direct support, movements
that were mainly underground and illegal. At this time, the members of the
aforementioned family, taking advantage of the significant influence and power of
the British in the Iranian government structure and, of course, with the support of
some of the government's key figures, engaged in rent-seeking and pocketed huge
economic profits. In addition, they also used brokering and fraudulent methods
based on overselling basic goods needed by the people of the society. Thus, in the
turbulent economic and social conditions of Iran, they completed an important part
of the path of transforming the middle class into the elite. This trend of illegal
economic activities continued with less intensity in the second half of the 1920s, but
it was this decade after the Mordad 1953 coup that largely solidified the Rashidians'
position as the upper class of society, the same period when Habib Rashidian's three
sons were able to amass great economic wealth through rent-seeking, brokering, and

fraud in the economic sphere, which, of course, was accompanied by the tacit
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support of the head of the power pyramid and some of his relatives. In this regard, in
the mid-1940s, the Rashidian family was considered one of the wealthy classes,
which during the last decade of the Pahlavi regime, with their significant influence
in the political structure and part of the governing body, increased their economic
assets more and more until, by the end of the Pahlavi regime, considering the
amount of movable and immovable property, they were one of the richest families

and a kind of Iranian oligarchs.

Conclusion

In this article, we focused on the Pahlavi regime, on one of the forces within that
political structure and the circle close to Mohammad Reza Pahlavi, namely the
Rashidian family, who, through rent-seeking and other forms of financial corruption,
and given the breadth and depth of corruption in the country’s ruling structure,
became one of the wealthiest Iranian families in the twenty century. the members of
the aforementioned family, taking advantage of the significant influence and power
of the British in the Iranian government structure and, of course, with the support of
some of the government's key figures, engaged in rent-seeking and pocketed huge
economic profits. In addition, they also used brokering and fraudulent methods
based on overselling basic goods needed by the people of the society. Thus, in the
turbulent economic and social conditions of Iran, they completed an important part
of the path of transforming the middle class into the elite. This trend of illegal
economic activities continued with less intensity in the second half of the 1920s, but
it was this decade after the Mordad 1953 coup that largely solidified the Rashidians'
position as the upper class of society, the same period when Habib Rashidian's three
sons were able to amass great economic wealth through rent-seeking, brokering, and
fraud in the economic sphere, which, of course, was accompanied by the tacit

support of the head of the power pyramid and some of his relatives.
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